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im Quoted Prices at New 
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WHOLESALE QUOTATIONS OF COMMODITIES 


Correcten each 
week to Friday 





is Last 


ARTICLE Year 


ARTICLE 


This 
Week 


Last 
Year 


La st 
Year 


This 


ARTICLE Week 





7.00 
9.75 
9.50 


— Pea, choice... -100 Ib 
kidney, choice.... 
White kidney, choice.. “* 


BUILDING MATERIAL 
Brick, N. Y.. delivered. “000 
Portland Cement, N. Y., Tri 

loads, deliver 


Philadelphia, 
Lath, Eastern spruce.....100 
Lime. hyd., masons, N. Y..ton 
Shingles, Cyp. Pr. No. 1. .1000 
Red Cedar, Clear, rail.. “ 


rene. 10%4-oz. 40-in.. yd — _ 
8-oz. 40-in 


COAL: f.o0.b. Mines........ton 
Bituminous: 


High Volatile, Steam.. 
Anthracite, eects 
Stove . 


Nut 
Pea . 


COFFEE, No, 7 Bio. ...,0° Ib + 
Santos No. 


COTTON GOODS: 
Brown sheetings, standard. “3d — 
Wide sheetings, aees 
Medium sheetings, stand.. “¢ 
um 


15.00 


seeee 


be 
ro 


Arial hr 
i ie 
aouco 


aes 
+ 
a 
+ 
+ 


Oa 
KK 


sheetings, “4 "ya: one 
Standard PFINEB..ccccccece “* 
Brown drills. standard 
Staple ginghams....... 

Print cloths, 38 %: in, 64x60 “« — 
Hose, belting, duck........ “* 


8 

10% 

iy 15% 
214 88 34 


DAIRY: 
Butter, creamery extra....lb — 
re) RE a ee 

Eggs, ‘nearby, fancy.....- 

Fresh, gathered, ex. firsts. ‘ 


DRIED FRUITS: 

Apples, evaporated, fancy. .Ib 
Apricots, choice........... “ 
Citron, imported. 

Currants, cleaned, 50-ib. ‘box 
Lemon Peel, Impt t'd. 

Orange Peel, 

Peaches, Cal. standard.. 
Prunes, Cal. 40- 50, 25-lb box 


DRUGS AND CHEMICALS: 
Acetanilid, U.8.P., bble....1b 
Acid, Acetic, 28° deg. -100 ee 

CBEB. cc sccese 


Oxalic, 4 
Sulphuric, 60"... 
Tartaric crystals. . 
Fluor Spar, acid, 98%... 
Alcohol, a proot S.P. -gal 
Pri 
Lid 


deontared, “form 5“ 
Alum, > 


Ammonia, 

Arsenic, white 
Balsam, Copaiba, “Sar 
Sve Canada. 


Bicarbona te soda, Am. 
Bleaching powder, 
34% 


Borax. crystal, in bbl..... 
Brimstone, crude dom 
Calomel, American.. 
Camphor. slabs.... 
Castile Soap. white 
Castor Oil, No. 1..........I1 
Caustic soda, 16% eeee 160 ‘ “ 
Chlorate potash.........+- 
Chloroform, U.S.P..... 
Cocaine, Hydrochloride 
Cream tartar, domestic.... 
Sal 100 * 


10.00 
1.50 
2.64 
2.00 

2 


18.00 
1.82 


100 Ib 
over 
100 


2:25 


18.00 
2.05 


eeee 


Epsom 

Formaldehyde .......-+++:+ 
Glycerine, C. P. in drums.. ‘‘ 
Gum-Arabic, Amber.. 
Bensoin. 


Shellac. D. 
Fengncanth. Aleppo Ist. 
Licorice Extract. 
Powdered ° 
Menthol. Japan, cases..... 
Morphine. Sulp.. bulk...... 
Nitrate Silver, crystals. . coo 
Nux Vomica. powdered.....Ib 
Opium. jobbing lots 
Quicksilver. |’ 75- .. flask . 
Ouinine 
sal cmmeniar. lump, imp.. 
ial soda, American.... POO m 
laltpetre. crystals. ro 
Honduras. 
58% light. -100 * - 














13% 


Ra ° 
Gambier. ntation....... . 6% 





Indigo, Madras...........-+-Ib 
Prussiate potash, yellow... “ 


FERTILIZERS: 
Bones, ground, 
1%%, a 
phosphate, 
Muriate potash 80% 
Nitrate soda..... ++++-100 lbs 
Sulphate ammonia, do- 
mestic, delivered....‘* ‘‘ 
Sulphate potash bs. 90%..ton 


FLOUR: Spring Pat...196 lbs + 
Winter, Soft Straights ‘“* “ 
Fancy Minn, Family.. ‘‘ 


GRAIN: Wheat, No, 2 R.. -bu — 
Corn, No. 2 yellow 
Oats, No. 3 white 
Rye, No. 2, _ 
Barley. malting. . 3% 
Hey, No. 1... --100 Ibs 


we Midway, Fair Cur- 


bots Chicago: 

Packer, No. 1 hative. 
Ho. 1 TERR. .ccsccces . 
Colorado ° 
Cows. heavy native 


No. 1 buff hides 
1 extremes 


skins 
Chicago ae culties 
HOPS: Pacific, Pr. ’30... 
JUTE: first marks.. 


LEATHER: 

Union backs, t.r........+- 
Scoured oak-backs, No. 1.. ‘ 
No. 2 butt bends........ ee 
LUMBER:* 

White rhe 

Barn, 1x 

— uartered Wh. | 


Oak, 4/4”. 
FAS Plain Wh. * Oak, 


per M ft. 


“ 


4/4” 
vue Plain Red Gm. 
FAS Poplar, 4/4, 7 ‘to 


se 
FAS Ash yy" sogeae, 
Beech, 1 Common, ra 


FAS Birch, Red, 4/4” % 
FAS Cypress, 4/4”... ee 
FAS Chestnut, 4/4” a 
Mp 2. 1 Com. Mahogany, F. 
FAS H, Maple, 4/4” ‘* 
cents Spruce, 2x4” ‘* 
N. G. Pine, 4/4”, Edge, 
Under 12” No, 2 and | 


tte: 
Yellow Pine, 3x12”. 
FAS Basswood, 4/4” ‘* 
Douglas Fir, at 


North Carolina Pine, 
Roofers, 13/16x6”.. 


METALS: 

Pig Iron: No. 2X, Ph..... 
No. 2 valley furnace..... 
Bessemer, Pittsburgh... 
No. 2 South Cincinnati.. 
Billets, rerolling. Pittsb’h. 2 
Forging, Pittsburgh 

Wire rods, Pittsburgh. 

O-h rails, 4 . 


Steel bars, Pittsburgh. 
Tank plates, Pittsburgh 
Shapes, Pittsburgh . 
Sheets, black No. 
Pittsburgh .........- 
Wire Nails, Pittsburgh 
Barb Wire, een. 
Pittsburgh .... 

Galy. Sheets No. “24° Pitts. 
Coke, Connellsville, oven..ton 
Furnace, prompt ship.... ‘ o 
Foundry, prompt ship.. 
Alum‘num, pig (ton lots) .. 
Antimony. ordinary 
Copper. Electrolytic....... 


-Ib 
Tiapinte 1 Pittsburgh, 100-lb box 
MOLASSES AND SYRUP: 


Blackstrap—bbls. ........gal 
Extra Fancy....cccccccoe * 


“Wosin Sees Pitch. . bbl 
osin sey a Stes 


+ 


eeeeeesces 


OILS: Cocoanut, Spot, N. Y..lb — 
China Wood, bbls., spot... “ — 
Cod, Newfoundland.... 1 
Corn, crude, Mill b 
Cottonseed, spot..... eccces + 


1.25 
18% 


1.60 
48.25 
4.55 
4.00 
6.00 


PS 


+ 
RR Re 


~- 
8S Begwaqnnos 
RRR 


sed 
© 
S 


6.75 


1.25 


18% 


Lard, extra, Winter st.....lb 8 
Linseed, city raw, ones: a 1 8 
Neatsfoot, PUTO... sees 104% 
Rosin, first run..... ee 52 
Soya-Bean, tank, ‘cars, M. W.. Ib 6.0 
Petroleum, Pa., cr.,at well...bbl + 1.30 
Kerosene, wagon ‘delivery. -Zal 17 
Gas’e auto in gar., st. bbis. “ 13.3 
Wax, ref. 125 m. p........Ib 


“Am. es Litharge, com’l 


PAPER: Newsroll, rare 
8. & S.C 


-.+-100 
Old Paper No, 1 Mix., “ 


PEAS: Yellow split, dom..100 Ibs 
PLATINUM eer 


PROVISIONS, Chicago: 
Beef Steers, yok fat. -100 Ibs _— 


bbl 
Lambs, best fat, natives.. id6tbs 
Sheep, fat ewes...... 
Short ribs, sides i’se. . ° 
Bacon, 7 340 i. P _ — 
Hams, N. Y., 18-20 
Tallow, N. Y., sp. cae’ 


RAYON: 


0 
a Viscose Process. b Cellulose 
Acetate 


RICE: Dom. Long Grain, Fey. Ib 
Blue Rose, choice. 
Foreign, Japan, fancy..... 


RUBBER: Up-River, fine...lb— 
Plan, Ist Latex crude..... ‘* — 


SILK: Italian Ex. Clas......Ib + 
Japan, Extra Crack.. aT os 


seee 
“ 


SPICES: Mace, Banda No. 1. -Ib 
Cloves, Zanzibar 

Nutmegs, 105s-110s 
Ginger, Cochin. 

Pepper, Lampong. black.... 
Singapore, white... ° 
Mombosa, red. ace 


SUGAR: Cent. 96°....100 Ibs 
Fine gran., in bblis.... ** 


= Formosa, standard... --Ib 


tall basket fired 
Congou, standard 


VEGETABLES: ta crate 
Onions, Bastern, Yel. -bag 
Potatoes, L. I 
Turnips, Can., 


WOOL, Boston: 
Average, 25 quot.... 
Ohio & Pa. Fleeces: 


Half-Blood Combing 
Half-Blood Clothing. . 
Common and Braid.. 
Mich. and N. Y. Fleeces: 


Half-Blood Combing. . 
Half-Blood Ciotpine. ecccce 
Wis., Mo., and N. 
Half-Blood 
Quarter-Blood 
Southern Fleeces: 
Ordinary Mediums 
y:. Va., ete.; 
eighths Blood Unwashed. . 
Quarter-Blood Combing. . 
Texas, Scoured Basis: 
Fine, 12 months. 
Fine, 8 months. oe 
California, Scoured | Basis: 
Northern ys 
Southern 
Oregon, Scoured Basis: 
Fine & F. M. Sta 
Valley No. DAS ep oe 
Territory, Scoured Basis: 
Fine Staple Choice 
Half-Blood Combing. . 
Fine Clothing.... 
Pulled: Delaine........ 
Fine Combing........ eeces 
Coarse Combing...... Cecce 
California AA.. 


«bb 
Rutabaga.. bag 


coceeelb 38.96 49.36 
30 
29 
25 
24 


26 
27 
25 


25 


weer eeees 


ee eeeereee 


WOOLEN GOODS: 
Standard cheviot, 14-oz.. 
Serge, 


Fancy cassimere, 18-o0z.... 
36-in. all-worsted serge.... ‘ 
36-in, all-worsted Pan..... 
Broadcloth, 54-in.. . 2.80 





3.75 


ereeeree 





+Advance from previous week. 


—Decline from previous week. 


PRICE CHANGES IN FOODSTUFFS GROUP: pisses 
PRICE CHANGES IN OTHER GROUPS:....... 


NET CHANGES IN LIST OF WHOLESALE COMMODITY PRICES. 


*Carload shipments f.o.b., New York. 


t Quotations nominal. 
.ADVANCES 10; DECLINES 12. 


Veveessshets cscs onlin 13; DECLINES 16. 
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..+.+++-ADVANCES 23; DECLINES 28. 
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i ewig majority of business enterprises operate under 

the principle of increasing returns. This term, in 
wide use among students of economics, means merely 
that the cost of producing a given article, or service, 
decreases as the volume rises. In other words, there 
is a certain plant investment required and once it has 
been made additional expense in this direction is not a 
major item. Conse- 
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entered the various divisions of industry and compe- 
tition became ever more keen. The established con- 
cerns which had been making a profit prior to the 
advent of the newcomers began intensive programs to 
augment and modernize productive facilities that their 
goods might have the advantage of low output costs. 
There -was as great rivalry in the installation of the 

newest and most effec- 








quently, when the vol- 
ume of production de- 
clines the curtailment 
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tive equipment as in 
the promotion of sales. 
These forces shaped 
the policies of indus- 


of profits is empha- 
sized by reason of the 
expense arising from 
the maintenance of 
plant. 










Factors Reported Weekly: 


Dun Reports 1931 1930 P.C. 
Bank Clearings (outside N. Y.) $7,902,333,000 $10,167,537,000 —22.3 
Commodity Price Advances...... 23 20 esac 
Commodity Price Declines...... 28 49 wane 
Insolvencies (number)........... 474 489 — 3.1 


Industrial Activity 


trial leaders for near- 
ly eight years, or prac- 
tically until the end of 
1929. 





The operation of tCrude Oil Output (barrels)..... 2,474,950 2,588,050 — 4.4 The result of 
Electric Power Output (kwh)... *1,561,810 *1,607,627 — 2.8 . 
the law under adverse Freight Car Loadings...........- 710,934 $60,249 —17.4 these tendencies was 
conditions has been that American indus- 
' Factors Reported Monthly: : ; 
particularly noticeable kode try attained to a high- 
; ory ure a 
since the beginning of ¢Cotton Consumption (bales)..... 508,774 531,911 — 4.4 er degree of operating 
1 93 0. American in- Cotton Exports (bales).......... 391,871 349,762 +12.0 efficiency than ever be- 
dustry has seen its Dun Reports fore in its history. For 
Price Index Number............. $145.885 $176,240 —17.2 ; 
markets contract and Insolvencies (number)........... 2,248 2,179 + 3.2 eight years corporate 
the prices of its prod- Foreign Trade profits showed a steady 
: Merchandise Exports............ $217,000,000  $331,732,000 —34.6 oe 
ucts decline. Although Merchandise Imports............ 187,000,000 307,824,000 —39.2 upward trend and bil 
able to institute econo- . e lions of dollars in 
fo Industrial Activity 
mies through salary Building Permits...............- $89,087,118  $119,421,575 —25.4 stocks and bonds were 
: Pig Iron Output (toms).......... 1,994,082 3,232,760 —38.3 . 
and wage reductions Steel Output (tons).........--. 2,505,485 3,982,915 —37.1 issued to enable cor- 
Unfilled Steel Tonnage.......... 3,626,452 4,039,227 —10.4 


and through the elimi- 


nation of unnecessary *(000) omitt 





+Daily omennne production. {Domestic consumption. 


porations to produce 
|] more goods and serv- 

















ices at lower cost. An 





workers, it has been 
unable to reduce ap- 
preciably the costs generated by unused plant capacity. 
Unfortunately, the savings effected were small in com- 
parison with the charges which remained practically 
constant. 


Industrial Expansion Began in 1922 
Following erratic trade fluctuations in the period 
from 1914 through 1921, an era of industrial pros- 
perity began in 1922. Markets here and abroad ex- 


panded at a rapid rate. An increasing number of units 


end to the era of pros- 
perity was not generally envisioned and expansion 
plans were predicated upon the assumption of a steady 
annual rate of gain in purchasing power in keeping 
with the growth of the country. 


Manufacturing Facilities Greatly Increased 


With the exception of certain phases of mining, 
lumbering and agriculture and allied lines practically 
all business is in some measure subject to increasing 


returns. The manufacturing industries because of the 
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large investment they represent and the amount of 
labor they employ, are interesting examples of the 
working of this law. In the expansion era the manu- 
facturing industries of the nation built new plants and 
extended old ones on a larger scale than ever before. 
The additional plant capacity required more and more 
workers and in consequence the total for factory pay- 
rolls experienced a sharp and sustained rise. 

During the eight-year period the sales of manu- 
factured goods naturally were smaller at certain sea- 
sons of the year than at others. Aside from these 
fluctuations, which are normally to be expected what- 
ever the ruling trend, the demand for goods continued 
to gain. In an effort to supply the broadening market 
rates of operation were several times increased. By 
the end of the first quarter of 1929 a number of basic 
manufacturing industries were busy 24 hours per day 
and were utilizing from 95 per cent. to more than 100 
per cent. of capacity. 

It finally became impossible for markets to absorb 
the volume of goods which was being produced. This 
first became apparent late in 1929 but was emphatic- 
ally affirmed six months later when the protracted 
decline in public buying began. At this point the 
manufacturing industries found their profits sharply 
curtailed. They were, in the aggregate, equipped to 
handle an extremely large volume of business and the 
maintenance of their plants, as a continually smaller 
portion of their capacity was used, became a heavy 
expense. 


Railroad Equipment Very Much Augmented 


Prior to the beginning of the present century 
there were several periods in railroad history when, in 
expectation of greatly increased future business the 
railroads were led into a program of over-expansion 
which ultimately resulted in serious difficulties. In 
these periods the over-expansion took the form of 
building and a great many more miles of track were 
laid than was justified by the economic development of 
the country at that time. 

The more recent situation was fundamentally 
different and its effects were less serious. The rail- 
roads, from 1922 on, found traffic volume increasing 
rapidly. They were forced to add to their equipment 
and to renovate that which they already had. Moti- 
vated by the desire to move the traffic expeditiously 
and with profit to themselves, the roads, at great ex- 
pense, relaid many miles of their trackage with a 
heavier rail than they had previously used. Large- 
scale programs of grading and ballasting were also 
conducted at heavy cost. In addition, the newest, 
most modern and most expensive freight and passenger 
cars were added to the rolling stock and steam and 
electric locomotives were purchased at unit costs 
ranging up to several hundred thousand dollars. 


Industry is Generally Over Capacitated 


Most of the major industries are situated as are 
the manufacturing establishments and the railroads. 
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Their plants are adequate to care for a far greater 
volume of business than is now available, having been 
enlarged to meet the needs of the period 1922 to 1929. 
Earnings are generally very much lower than the 
average of recent years and this, in many cases is 
accentuated by the expense contingent upon the main- 
tenance of a large plant. However, the situation ap- 
pears more encouraging when it is remembered that 
an eventual upturn in demand is probable. 

In the past, industrial activity has often followed a 
downward trend for a number of months. Thereafter 
it has usually remained at a comparatively low level 
for a time and then has turned definitely upward. 
Since industrial activity first turned downward in the 
Fall of 1929 it has receded with only the usual seasonal 
interruptions for a period of twenty months. In com- 
parison with the past periods of declining activity, this 
recession is quite long. True, in times of widespread 
deflation there has occasionally been no noticeable im- 
provement in industrial conditions for a longer period 
than twenty months. On the other hand, sufficient 
correction has often taken place in less than that time 
to permit of a gain in activity. So many motivating 
factors are at work to shape the course of each busi- 
ness cycle that no two are similar in any but super- 
ficial respects and no two are of precisely the same 
duration. One point they all have in common, how- 
ever, and that is that at some stage an era of increas- 
ing industrial activity has always begun. It is im- 
portant to remember that semi-stagnation of trade 
has always proved seif-corrective and that a condition 
of complete paralysis has never occurred. 


Rising Activity Aids Fixed Plant Industries 

The principle of increasing returns operates to 
compensate the industries with heavy plant investment 
once increased activity commences. The cost of each 
unit declines rapidly as the total volume gains and 
because of the fact that there is little, if any, increase 
necessary in the total equipment the decline in cost is 
very rapid. It is apparent that those of the country’s 
industries which are operating at a relatively small 
percentage of plant capacity are in a position to 
handle an increase in present business of from 100 to 
200 per cent. without the necessity of spending any 
important additional sums‘on equipment. Clearly, as 
this increase takes effect the profit margins of many 
concerns will widen rapidly. 

If these industries did not operate under increas- 
ing returns and as their volume of business decreased 
their plant capacity also declined they would be faced, 
when a revival of activity set in, with the necessity of 
adding to plant in proportion as new business devel- 
oped. Naturally, this factor would very seriously 
retard the progress that they would be able to make. 
As it is, almost any degree of increase in business will 
be reflected practically 100 per cent. in the earning 
power of the organizations which operate under the 
principle of increasing returns. 
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Trends in World Wheat Exports 


By Raymond Brennan 


[He changes the war brought were not confined to national 
boundaries. They extended to extramural methods of 
conducting commerce and adjusting finance. The ramifica- 
tions of their effects reached even to oversea trade, altering 
the movement of commodities in their flow between nations. 
Countries that once were considered the chief source of 
certain staple raw materials are today of but minor conse- 
quence in their contribution to the markets of the world. 
Take wheat, for instance. In the five-year period preced- 
ing the war, Russia and the countries of the Danube Basin 
supplied about 45 per cent. of the wheat entering inter- 
national trade. Of the 616,000,000 bushels of wheat which 
constituted the yearly international trade in this commodity 
from 1910 to 1914, Russia contributed 165,000,000 bushels 
and the Danube Basin 115,000,000 bushels. 

Following the war, exports from these two countries dis- 
appeared almost entirely. It is only within the last twelve 
months that Russia, with estimated shipments of 91,000,000 
bushels, has been able to attain a place in world markets 
that approaches its former dominant position. 


Source of Wheat Exports Shifts 


It is Canada that now has the premier position as a wheat- 
exporting nation. Argentina is running a close second, and 
after the United States the next important contributor to 
the world’s wheat markets is Australia. While exports from 
Canada declined heavily in 1930, this was attributable 
almost entirely to the holding policy of the Canadian Wheat 
Pool. Argentine shipments in the same year were affected 
by the short crop. : 

With the exception of 1921 and 1922, the exports of wheat 
from the United States have shown no marked gain from 
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the prewar level. The average yearly shipments from the 
United States during the period of 1910 to 1914, inclusive, 
was 107,000,000 bushels, while from July 1, 1930 to April 
30, 1931, the exports totaled 109,000,000 bushels. 

At the recent London Conference, the United States came 
in for more than its share of criticism for not falling in 
with the proposal for a fixed quota upon exports. The con- 
ference was confined to wheat-exporting countries, and the 
scheme of price regulation generally favored was the quota 
system; that is, that an equal quota should be agreed upon 
for each country. This would mean acreage curtailment, 
and it is the concensus of opinion that dependence on such 
action by the United States alone to provide the solution of 
wheat problems of foreign nations would be wholly illusory. 


Export Problem Still Unsolved 


Exporting countries which set about increasing wheat 
acreage and exports in the face of the situation that exists, 
and has existed in the past year, or two, are unintentionally 
defeating their own aims and are injuring their growers, 
as well as insuring the continuance of low prices for other 
exporting countries. Neither can export bounties or whole- 
sale dumping into the export market, in such a situation as 
the present, be expected to result advantageously to the ex- 
porting country concerned. 

It is difficult to conceive a satisfactory solution of the 
world wheat problem which does not include, as the most 
important single element, curtailment of production in all 
exporting countries, individually and as a whole, until a 
better adjustment between supply and disposition will have 
been effected. Once this stabilization will have been achieved, 
the proper restraint must be exercised on fresh expansion ~ 
and production. 


EXPORT Sor WHEAT sy LARGEST PRODUCING COUNTRIES 
IN THE YEARS 1921 ro 1930 
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The course of wheat shipments entering foreign trade during the last. nine years reveals'the dominant position Canada has taken in the markets 
of the world. Of the 800;000,000 bushels which constitute the annual average of. wheat exports since 1926, Canada has contributed nearly 40 





' per cent. each year, 
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Business Conditions of the Week—Reported 


BOSTON.—Retail trade has been restricted by rainy 
weather, but wholesale and manufacturing lines continue to 
make steady progress. There was a slight decrease in the 
output of Massachusetts shoe factories during April, as 
compared with that of April, 1930, but the factories in 
other New England States made some gains. Samples for 
the Fall lines are now being prepared, and there is a sea- 
sonal quietnes- 

Building and engineering contracts awarded in New Eng- 
land during the week amounted to $3,511,400, as compared 
with $5,328,000 for the corresponding week of 1930. New 
England lumber manufacturers report demand light, though 
the retail yards are beginning to sell a little more freely. 
Prices are weak. There is a slight improvement in the sale 
of hardwood floors. Some slight advances in raw materials 
for paints are reported, but purchasing of paints during the 
week has been light. 


NEWARK.—Rainy weather during most of the week 
checked the expansion of retail trade, particularly in textile 
and kindred lines. Millinery and hosiery continue to sell 
well, but at lower prices. Women’s shoes, leather bags and 
vacation accessories are in good demand. No improvement 
is noted in sales-volume of new automobiles, but accessories 
are selling actively, despite keen competition. 

While there has been an improvement in sentiment among 
manufacturers, it has not, as yet, been translated into 
increased manufacturing activity, nor has there been any 
increase_in the number of employed in industry. 


PHILADELPHIA.—While there has been an increase 
during the week in the number of inquiries received in 
various branches of the wholesale trade, orders continue for 
small amounts, and there has been no appreciable gain in 
volume. Sales at retail were retarded somewhat by the 
rainy weather during most of the week, but interest in 
vacation supplies is on the increase, and wearing apparel 
is selling fairly well, although the response to the heavy 
advertising used is not up to expectations. 

Manufacturing activity shows a few bright spots, par- 
ticularly in plumbing supplies, shoes and paper boxes. Ma- 
nufacturers of thread are operating only about 20 per cent. 
of their machinery, and furniture factories continue to run 
on reduced schedules. Silk production still is curtailed, and 
the output of mechanical rubber goods is small. Lumber 
moved in a little larger volume during the week, as a result 
of some renewed activity in residential construction work. 


PITTSBURGH.—There has been no particular change in 
jobbing and retail trade circles this week, business continu- 
ing rather quiet. The greater portion of the buying at 
retail appears to be of the cheaper lines. Jobbers of men’s 
and women’s wearing apparel report sales fairly numerous, 
but they are averaging small in amount. Shoe sales con- 
tinue well below normal and prices are estimated to be 
averaging about 20 per cent. lower than a year ago. Lumber 
and building materials are in slightly better demand but 
they are not moving anywhere near normal volume, although 
some improvement is looked for later in the season. 

Operations of industrial plants have declined slightly, 
although steel mills are estimated to be operating at about 
40 per cent., the same rate as prevailed last week. 


BUFFALO.—A few days of warmer weather during the 
past week have created a noticeable quickening in retail 
sales of seasonable merchandise. The demand, however, has 
not been up to expectations. Retail distribution is expected 
to show a marked increase within the next few weeks. Some 
Spring merchandise still remains to be disposed of, and 
liberal advertising is resorted to with that end in view. 


SYRACUSE.—Although considerable activity is reported 
by retailers handling women’s seasonable wearing apparel, 
other branches are comparatively quiet. General sales- 


volume is below that of last year, and prices also are lower. 
The wholesale trade continues quiet, and operations in in- 
dustrial lines are slow in showing an increase. Most of the 
factories are working on part-time schedules. The building 
trades are fairly well occupied, and wages are holding firm. 


ST. LOUIS.—General business conditions have undergone 
no material change during the current week except that 
sentiment is improving. The shoe business has shown 
further progress, and some factories are now working on a 
basis of 80 to 90 per cent. of capacity. Improvement is 
extending over the entire line, but is most marked in 
women’s and children’s novelty shoes. Unfavorable weather 
and extreme conservatism have hampered the sale of men’s 
clothing. 

The wholesale dry goods trade has not been so good since 
March as it was up to that time. Country retailers are 
holding down their commitments to actual requirements. 
The electrical supply business is showing an upward trend, 
new building and engineering projects being responsible for 
this. 

BALTIMORE.— Wholesale distributors of drugs and crug 
sundries report a fair trade, and commercial chemicals are 
in good demand. Farm supply houses report some better- 
ment in sales, because of a better outlook in agricultural 
regions. Houses specializing in seeds and other supplies 
for nurserymen and florists are busy; there also is a fairly 
good demand for garden tools. Paints and wallpaper are 
moving better, although the hardware trade is not very 
brisk, except in the marine department. Shipyards are 
becoming increasingly more active and ship-chandlers report 
increased sales. 

Maryland leaf tobacco receipts for the week total 523 
hogsheads of which 254 have already been sold; there is a 
strong demand for all cigarette grades and firm prices rule 
the market. Maryland tobacco growers have been very busy 
recently transplanting their tobacco crops under very favor- 
able weather conditions. 


MEMPHIS.—Cotton Week brought some stimulation to 
the sales of cotton textiles. Buying, however, still is re- 
stricted, with the utility feature being given emphasis. 
There is small inclination to buy anything except as needed; 
but, fortunately, stocks in the hands of distributors are in a 
healthy position. 


CHATTANOOGA.—Nothing has developed to modify 
business conditions prevalent for several months in this sec- 
tion. Practically all lines, wholesale and retail report un- 
satisfactory business and diminishing returns. The auto- 
motive industry and the building trades seem hardest hit. 
Factories remain on short time, and the unemployment sit- 
uation is very little relieved. Merchants are buying only 
for immediate needs. 

Despite the strain, there have been relatively few failures. 
The fact is apparent that most traders have placed them- 
selves in a position to carry on at a minimum of expense and 
are patiently waiting for the upturn. Banks here are in 
a strong position, and mean to remain so, judging by the 
care with which all credits are scrutinized. As yet, there 
is little indication of the approach of a trade renewal. 


CHICAGO.—“Loop” department store sales were slower 
than they were a week ago, due to the lack of stimulus from 
special sales. Wholesale dry goods business was good, with 
the physical volume running ahead of last year’s, but the 
dollar volume was less. Carloadings of some of the Western 
roads running out of Chicago showed less than the usual 
seasonal decline for the first week in June. A local manu- 
facturer of electric refrigerators reports a good volume of 
orders. Generally, however, manufacturing operations re- 
flect the approach of the Summer dull season. 

Moderate Monday receipts sent hogs 10c. to 15c. higher, 
and most grades of cattle were up 25c., but the gains 
were partly erased the next day. Packer hides continued 
strong, with heavy native steers and light native cows mov- 
ing at 10c., up a half cent from the prices at the end 
of last week. Butter sold lower on the local mercantile ex- 
change, and eggs failed to hold an early advance. 


CINCINNATI.—Trade movements are subject to many 
variations. In most distributing markets, the weather has 
had a restraining influence, and volume of business trans- 
acted generally is slightly below the seasonal average. 
Department store sales are lagging and intense advertising 
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programs or special sales are required to produce results. 
In the wholesale dry goods division, purchases are confined 
to merchandise suitable for the requirements of the season, 
but orders are being placed cautiously. 

Value of permits issued in May, 1931, was one of the 
largest in the history of the local building department. 
Permits issued for May numbered 1,875, calling for improve- 
ments costing $7,497,010, as compared with 2,280 issued in 
May, 1930, with improvements costing $4,262,320. New 
residential construction has not improved to any great 
extent and remodeling work has been in only moderate 
volume. 

CLEVELAND.—The dollar volume of both wholesale and 
retail trades during the current Spring shows a loss, com- 
pared with that for the same period of last year, and also 
is considerably below the normal average of the last five- 
year span. Department store sales in this region fell off as 
much as 10 to 16 per cent. Chain drug stores broke nearly 
even, and groceries marked a decline of around 2 per cent. 
in sales by chain stores. 

The output of automobiles in May was well in ad- 
vance of that of the first three months of the year, but 
down over 20 per cent. as compared with the record of the 
same time last year. The output of automobile accessories 
and tires showed about the same trend as automobiles. 
Public works and improvements keep up a fairly good de- 
mand for heavy construction materials, but the demand for 
lumber and other supplies has not met with the usual flow 
in the channels of building construction. 


DETROIT.—The upward trend of business in general is 
slow. Sales of seasonal merchandise, from a retail stand- 
point, have been retarded, to a great extent, by unseasonable 
weather. Conditions in factory circles remain practically 
unchanged, with working forces constantly shifting and 
operating under a reduced schedule and on shortened time 
arrangements. This has an unfavorable effect upon busi- 
ness, particularly on retail sales. 

Building permits for May totaled 796 for new structures 
at a cost of $2,039,576, and 516 for additions and alterations 
costing $327,316. This makes a total of 1,312 permits at a 
total cost of $2,366,894, against 1,973 total permits with a 
total valuation of $5,024,392 for May, 1930. 


TOLEDO.—Building activities show a slightly upward 
trend, with permits for May at $286,000, as compared with 
$266,000 for May, 1930, a gain of 7% per cent. Manufactur- 
ing has remained at the same level for some three weeks; 
so has employment. 

Department store sales have increased somewhat, because 
of reduced prices in garments for women, and suits and hats 
for men. Radio supplies are selling slowly. Retail sales of 
food supplies and other commodities continue at about the 
same volume as a year ago, but at reduced prices. In 
country districts, there has been a moderate improvement in 
general trade movements. 


TWIN CITIES (Minneapolis-St. Paul)—-There are no im- 
portant signs of further retrogression in general business 
activity. Flour output has reached a new low level of 
production for the period, with no improvement in current 
sales. Some of the smaller industrial concerns, however, 
in diversified lines of production, are reporting increased 
wlume of orders of late. Both wholesale and retail 
sales of staple lines of merchandise have continued to be 
below normal, and are showing no great change in volume 
_ from the totals of recent weeks. 


KANSAS CITY.—Warmer temperatures the past few 
days have had a beneficial effect on movement of men’s and 
women’s wear, and it is believed that the conservative stocks 
which have been carried will be reduced favorably. Hard- 
ware and paint houses report that the movement of season- 
able merchandise, incidental to this period of the year, has 
been fairly satisfactory. 

Livestock receipts at the local market have been somewhat 
less, and prices are a trifle weaker. Flour trade, as regards 
new business, has been slackening, and shipping has not 


been quite so strong. The withdrawal of the government 
from wheat operations has caused some uncertainty in 
futures. Building activities still are confined to several large 
structures. 


WICHITA.—Retail trade is reported as only fair, and 
liberal advertising is being used to stimulate sales in sea- 
sonable merchandise. Department stores report less ex- 
pensive merchandise being purchased than _ heretofore. 
Building construction still lags. 


SAN FRANCISCO.—The general trend of business ap- 
pears to be stronger than for many previous weeks. Although 
no marked improvement has been noticed, recessions have 
been fewer. The department stores still are holding clear- 
ance and reduced-price sales, in an effort to stimulate busi- 
ness. Results have been fairly satisfactory, in view of 
general conditions. 

Sales of automobiles are showing a slow up-turn, but 
there is almost no demand for secondhand cars. Automo- 
bile supplies and camping equipment are moving more 
briskly. There is a steady demand for radios and musical 
instruments, 


LOS ANGELES.—More favorable weather conditions the 
past week have reflected an increased demand for seasonal 
merchandise, and a much better tone is evident in all lines 
of retail activities. Substantial increases are noted in men’s 
hats, shoes and other furnishings. Also in women’s wear- 
ing apparel. 

Industrial activities still are being held in close alignment 
to current demands. Lower volume output is noted in iron 
and steel lines, cement industries, and oil tools and ma- 
chinery, while grain milling and furniture show a little 
change over the figures of April. 

Building permits for Los Angeles during May totaled 
2,200, with a valuation of $3,095,700. Reports from several 
southern California cities indicate that building activities 
increased during the first four months over those of 1930. 
Harvesting and shipping of one of the largest crops of 
Valencia oranges is now under way. 

SEATTLE.—Local retail sales continue of fair volume, 
with demand for seasona! merchandise causing reorders of 
some numbers, as stores generally are carrying subnormal 
stocks. Sales of automobiles showed a fair increase over 
the April total, and accessories and tires are feeling the 
stimulus of the increased seasonal demand. 

Schools and detached residences account for the major 
portion of the current building activity, as apartment house 
and industrial work continues light, 

PORTLAND.—The demand for Summer merchandise, 
apparel of all kinds particularly, is well established in the 
retail market and warm weather during the week enlarged 
sales. Wholesale trade has showed little change, as_ yet. 
Out-of-town merchants are arriving for the 19th Annual 
Buyers’ Week and acceptances have come from points out- 
side the city’s own trade territory. Lumber statistics have 
not varied greatly in recent weeks. 

Withdrawal of government support brought about a 
lowering of old crop wheat prices, but new crop futures 
were little affected. There has been no renewal of Oriental 
wheat buying, but half a cargo was sold for shipment to 
Europe, the first trade of this character in over a month. 
Wheat exports in May were 258,314 bushels, compared with 
76,671 bushels in April, while flour exports were 70,688 
barrels, against 53,262 barrels in the previous month. 


MONTREAL.—Retail trade in lines usually active at this 
season was light in volume during the past week, damp and 
cool weather having retarded sales of Summer fabrics and 
men’s and women’s wearing apparel. Little interest has, 
as yet, developed in offerings of vacation requirements. In 
wholesale circles, there have been no important develop- 
ments. 

Lumber and building materials have been moving more 
freely in the building trade, which is confined, however, prin- 
cipally to dwelling and apartment construction in the 
outlying sections. 
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tinues at Low Level—Installment Collections Somewhat Better 


MONEY MARKETS 
In Eastern Sections 


Boston.—The reserve ratio of the Federal Reserve Bank 
of Boston decreased during the week from 82.3 to 82.2 per 
cent. A year ago it was 83.3 per cent. The reserves in- 
creased about $7,000,000, while the liability for note ecir- 
culation increased about $2,000,000, and the deposit liability 
about $6,000,000. Bills discounted decreased about $1,000,- 
000 and bills bought in the open market increased around 
$2,000,000. The market continues easy, with call money 
2% per cent., six months’ time money 3% per cent., and 
commercial paper 2 to 2% per cent. 

Philadelphia.—Banks report demand for accommodations 
light, with the market supplied abundantly with idle funds, 
and well-known names favored at rates as low as 4% per 
cent. The official call loan renewal rate holds at 4 per cent., 
despite the fact that local brokers are demanding and easily 
secure money at shadings of 1 per cent. or more under that 
figure. Some choice commercial paper is quoted around 2 
per cent. Other names not so well known are selling up to 
3 per cent., with demand fairly good. 


In South and Southwest 


St. Louis.—The demand for credit from commercial and 
industrial sources is at a low level, and borrowing from 
banks by farmers has not been felt to any appreciable ex- 
tent, as yet. Commercial paper is quoted at 2% to 3 per 
cent. Collateral loans stay around 5 to 5% per cent., while 
cattle loans range from 5 to 6 per cent. 

Kansas City.—Deposits are heavy and steady at most of 
the city banks, but general demand continues moderate. The 
weekly statement of the Federal Reserve Bank shows no 
particular change in loans and discounts over the record of 
the previous week. 

Dallas.—The local money market continues easy, with 
rates unchanged. Prime paper is in demand. The average 
commercial requirements still are below normal. 


In Western Sections 


Chicago.—Deposits at most of the local banks continue 
steady, but demand for funds has shown almost no increase. 
Rates on commercial paper are quoted at 2% to 2% per 
cent., with occasional choice names going at 2 per cent. 
Counter loans vary from 3% to 5% per cent., but brokers’ 
loans on collateral are fairly steady at 4 per cent. Cus- 
tomers’ loans on collateral range from 5 to 6 per cent., with 
shading to preferred names. 

Cincinnati.—In the money market, funds are plentiful, but 
demand is restricted. . Small commitments are being re- 
ceived from brokers on a basis of previous quotations rang- 
ing from 4 to 4% per cent. Financial houses have been 
unable to supply an acticve demand for certain grades of 
municipal bonds. . Banks are continuing to place their sur- 
plus funds in government securities. 

Twin Cities (Minneapolis-St. Paul).—Local banks report 
heavy deposits, and a surplus of funds available, but demand 
for money still is light. Bank rates range from 3 to 6 per 
cent. Commercial paper is quoted at 2% to 2% per cent. 
The last weekly statement of the Federal Reserve Bank of 
Minneapolis showed a decrease of $192,625 in bills dis- 
counted. Deposits increased $3,661,623, and total reserves 
increased $4,881,130. 


COLLECTION CONDITIONS 
In Eastern Districts 


Boston.—Payments generally continue to be fair, with a 
slight trend toward improvement. While collections con- 


tinue slow in the building and allied lines, a progressive 
improvement is noted in the automotive lines as the season 
advances. 





Philadelphia.—There is a little better trend to collections 
in this district, but it is confined costly to retail lines. With 
manufacturers payments are generally slow, and in the 
lumber trade are poor. 

Newark.—General collections are about at the level of 
the last two weeks, with a better trend noted in the reports 
received from manufacturers. 

Pittsburgh.—Jobbers report no material change in col- 
lections, the average continuing slow in both the retail and 
wholesale trades. Installment payments are a little more 
prompt. 

Buffalo—Most accounts were a little tardier in meeting 
their bills this week, with the result that the collection aver- 
age is not better than fair to slow. 

Syracuse.—Some of the retail accounts are meeting their 
obligations with a little more promptitude, but general col- 
lections cannot be classed as better than slow. 

Providence.—The reports received this week show almost 
no betterment in the collection situation, most accounts con- 
tinuing slow in meeting their obligations. 

Hartford.—Local mercantile collections continue slow, the 
slight improvement made in a few branches of the retail 
trade being insufficient to raise the general average. 


In South and Southwest 


St. Louis.—Collections are slightly better with wholesalers 
and in some branches of the manufacturing trade; with re- 
tailers locally, however, they still are slow. 

Baltimore.—The collection status has not changed appre- 
ciably during the past week, and returns generally are satis- 
factory. There still are some laggards, but the vast ma- 
jority of remittances are classified as either fair or good, in 
the ratio of about four to one. 

Kansas City—While the general trend of collections is 
not better than slow, there are more houses reporting an im- 
provement than was the case a week or two ago. 

New Orleans.—In this district, the collection situation is 
more favorable than it was a week ago, and compares favor- 
ably with last year’s record at this time. 

Dallas.—Retail collections continue below the average, 
with no particular improvement noted in current wholesale 
payments, which generally are classed as fairly satisfactory. 


In Western Districts 


Chicago.—Collections have shown no improvement during 
the past week, and generally are slow, even under pressure. 

Cincinnati.—Collections continue decidedly uneven, and in 
most directions considerable pressure is necessary to secure 
results. ’ 

Toledo.—There were a few more bright spots in the col- 
lection situation this week, but the average continues slow, 
particularly in retail lines. 

Detroit.—Installment collections are fairly steady, con- 
sidering the employment situation, but the general average 
in wholesale and retail lines is not better than slow. 

Omaha.—Collections in this part of the country continue 
slow, and no improvement is anticipated until funds will 
have been received from the wheat crop. 

Twin Cities (Minneapolis-St. Paul).—While some im- 
provement was noted in a few lines, the bulk of the reports 
received during the current week showed that collections 
were no better than fair to slow. 
tinually, and even then payments come in slowly. 

Los Angeles.—The bulk of the reports received during the 
current week show that collections cannot be classed as better 
than fair to slow, taken as a whole. 

Seattle——Wholesalers and installment houses find that 


collections are holding up fairly well, but with retailers they 


still are slow, in most instances. 











wie se OM & Eheim 06 OM ewe ee 


lev 


7/8 








1s 
th 
1e 


of 
ts 


yl. 
id 
re 


T- 


ir 


ol- 


ale 


ng 
re. 


ire 


ol- 
yw, 


on- 
ue 
vill 
im- 


rts 
ons 


the 
ter 


hat 


hey’ 








June 138, 1931 






DUN’S REVIEW 9 


Course of International Money Markets 


Money Rates Continue Generally Unchanged—Little Interest in 


Market Evidenced by Borrowers 


EXTREME ease remained the rule in the New York money 

market this week, offerings of funds continuing, while 
demand was small. All developments point, moreover, to 
maintenance of monetary ease for an indefinite time to 
come, not the least factor in the situation being the 
determined policy of the Federal Reserve to keep levels low 
as a possible stimulus to business and finance. The Treas- 
ury offering of $800,000,000 in 3% per cent. long-term bonds, 
on which subscriptions aggregated $6,315,000,000, resulted in 
allocations Tuesday of $821,410,350. With only a small 
portion of the proffered funds finding investment in the 
issue, holders of the enormous cash reserves thus revealed 
again turned in numbers to the ordinary money market, in- 
creasing the plethora prevalent there. Reflecting the ex- 
pectation of a prolonged period of monetary ease was an 
announcement by the Treasury over the last week-end, call- 
ing $451,000,000 in 3% per cent. notes. for redemption next 
December, at the end of the required notification period of 
six months. These securities will be refunded at a con- 
siderably lower rate, according to expectations of money 
brokers and dealers in government securities. 


Loan Rates are Unchanged 


Call loans this week remained at 1% per cent. on the 
Stock Exchange for all transactions, whether new loans or 
renewals. Customary offerings in the outside street market 
by private banking houses at concessions from the official 
rate were in evidence almost every day, the rate of 1 per 
cent. being named. Time loans were unchanged at a range 
of 1 to 1% per cent. for 30 to 120-day accommodations, 
while five and six months datings’ were 1% to 1% per cent. 
Bankers’ acceptances also were quiet and motionless, with 
rates of 1 per cent. bid and % asked for 30 to 90-day bills, 
and upper figures of 1% bid and 1% per cent. asked for 
five and six months’ acceptances. Commercial paper ruled 
at 2 per cent. for all maturities in prime names, while other 
names were 2% to 2% per cent. Emphasizing one of the 
chief reasons for the exceptional money ease was an an- 
nouncement from Washington that the American stock of 
monetary gold has reached a new high level at the end of 
May, the figure of $4,797,132,000, representing a gain for 
May of $71,548,000. 


Germany Exports Gold 


With a few prominent exceptions, exchange rates held 
firm this week against the dollar. Sterling, francs, lire, 
Swiss francs, guilders and the Scandinavian currencies con- 
tinued their quiet and generally firm course, with variations 
unimportant. German marks came in for pointed attention, 
owing to the Chequers conversations on German reparations 
payments and the poor state of German finances. Marks 
were obviously pegged in this and other international mar- 
kets, and the official quotation fluctuated but little. Heavy 
shipments of gold were effected by the Reichsbank to France 
and England as the German central bank used its devisen 
(foreign exchange) holdings to aid the mark. The pressure 
against German currency was due in large part to a flight 
of capital from the Reich, which reached large proportions 
in consequence of the unsettling statements on Reich finances 
and the imposition of new taxes late last week. Although 
the official mark-dollar rate held steady, it was reported 
that dollars were at a premium of as much as 2 per cent. 
in Berlin at times this week. 


France Grants Credit to Madrid 
Spanish pesetas also came in for much attention, as the 
new Madrid Government effected arrangements for a $20,- 
000,000 exchange credit with the Bank of France. The 
Spanish unit spurted on this announcement and moved to a 
level comfortably above the recent low point. Canadian 


dollars were weak in New York in most sessions of the mar- 
ket, and actually touched the usual gold shipment point of 
7/32nds of 1 pér cent. discount Wednesday, recovering 


slightly thereafter. South American currencies were ir- 
regular, with Brazilian milreis tending upward, while Uru- 
guayan pesos turned weak. Argentine pesos held steady. 
Far Eastern exchanges were steady to firm, with. movements 
unimportant. 

Daily closing quotations of foreign exchange (bankers’ 
bills) in the New York market follow: 


Fri. Sat. Mon. Tues. Wed Thurs, 
June5 June6 June 8 June9 June10 June 11 
Sterling, checks. . 4.86%, 4.86% 4.86%, 4.86% 4.86% 4.86% 
Sterling, cables... 4.86% 4.86 4.86 Ys 4.86% 4.86 4.86% 
Faris checks..... 3.91% 3.91% 3.913% 3.914%; 3.91% 3.91% 
Paris, cables..... 3.9144 3.915% 3.91% 3.91% 3.91%  3.91t 
Berlin, checks.... 23.70% 23.71% 23.7134 23.71% 23.71% 23.71 
Berlin, cables.... 23.72% 23.73% 23.73% 23.73% 23.73% 23.72 
Antwerp, checks.. 13.91% 13.91% 13.91% 13.915g 13.915 13.92% 
Antwerp, cables.. 13.93 13.93% 13.93% 18.93% 18.98% 13.92% 
Lire, checks...... 5.23 % 5.23% 5.2344 5.28% 5.23% 5.23% 
Lire, cables...... 5.23 %& 5.23% 5.2348 5.23% 5.23% 5.23 % 
Swiss, checks.... 19.39% 19.39%, 19.3944 19.40% 19.40% 19.41% 
Swiss, cables.... 19.395¢ 19.395 19.40 19.40% 19.41 19.42 
Guilders, checks.. 40.22 40.22% 40.22% 40.22% 40.23% 40.23 
Guilders, cables. 40.23% 40.23%, 40.23% 40.24 40.24%, 40.25% 
Pesetas, checks... 9.60 9.6414 .63 9.69 10.01% 10.09 
Pesetas, cables... 9.60% .65 9.63% 9.69% -02 10.10 
Denmark, checks. 26.78% 26.78 .78 26.78% 26.78% 26.77 
Denmark, cables... 26.79% 26.78% 26.78% 26.79 26.79 26.78 
Sweden, checks... 26.80% 26.80 26.80 26.80%, 26.80% 26.79 
Sweden, cables... 26.81% 26.80% 26.8014 26.80% -.80% 26.80 
Norway, checks... 26.78 26.78 26.78 26.78% 26.78% 26.77 
Norway, cables... 26.7914 26.78% 26.78% 26.79 78% 26.78 
Greece, checks.... 1.29 1.29% 1.295% 1.294% 1.29% 1.29% 
Greece, cables.... 1.294% 1.294% 1.29% 1.294% 1.29% 1.2954 
Portugal, checks. . 4.44 4.44 4.44 4.44 4.44 eee’ 
Portugal, cables.. 4.45 4.45 4.45 4.45 4.45 eee 
Australia, checks. 3.66% 3.65% 3.65% 3.658 3.65% xen 
Australia, cables. . 3.66% 3.6614 3.66% 3.66% 3.66% nice 
Montreal, demand. 99.93 99.93 99.90 99.87 99.78 99.84 
Argentina, demand 30.20 30.55 30.85 30.60 30.60 30.56 
Brazil, demand... 7.15 7.20 7.20 7.35 7.35 7.90 
Chili, demand.... 12.10 12.10 12.12 12.12 12.12 12.10 
Uruguay, demand. 60.50 60.50 60.50 58.75 58.75 58.50 


Bank Clearings Again Show a Large Loss 


ANK clearings are again considerably reduced. The total 
this week, for leading cities in the United States of 
$7,902,333,000 is 22.3 per cent. below those of a year ago. 
At New York City, clearings of $5,584,574,000 are 22.2 per 
cent. less than last year, while the aggregate at centers 
outside of New York of $2,317,579,000 is 22.1 per cent. 
smaller. Substantial losses appear at almost every city 
reporting. At cities outside of New York, they are par- 
ticularly heavy at Pittsburgh, Chicago, Cleveland, St. Louis, 
Richmond, Kansas City, Louisville, San Francisco and Seat- 
tle. At important Southern centers, however, the loss is 
not so large, and the decline in the average daily return 
for June to date, while in excess of last week, is still smaller 
than it has been for many months past. 
Bank clearings for the week, as reported to R. G. Dun & 
Co., and average daily bank clearings for the year to date, 
are compared herewith: 











Week Week Per Wek 

June 11,1931 June 12, 1930 Cent. June 13, 1929 

PGE. ccccasves $352,000,000 $415,000,000 -—-15.2 34,000,000 
Philadelphia 412,000,000 501,000,000 —21.6 581,000,000 
Baltimore ...... 71,775,000 87,551,000 —18.0 90,980,000 
Pittsburgh ...... 122,310,000 176,461,000 —31.3 189,399,000 
pee eee 33,766,000 49,995,000 —32.5 60,554,000 
Chicago ........- 445,577,000 567,788,000 —21.5 628,760,000 
See 109,222,000 143,474,000 —23.9 208,275,000 
Qleveland ....... 94,183,000 134,569,000 —30.0 155,083,009 
Cincinnati ...... 50,918,000 63,550,000 —19.9 70,042,000 
ae 86,600,000 120,200,000 —28.0 129,800,000 
Kansas City..... §2,900,0 119,800,000 —30.8 133,500,000 
Omaha .......-.. 34,527,000 43,031,000 —19.8 46,392,000 
Minneapolis ..... 65,332,000 79,082,000 —17.4 86,046,000 
Richmond ...... 32,591,000 43,678,000 —25.3 40,469,000 
Atlanta ........ 35,682,000 42,871,000 —16.8 54,205,000 
Louisville ...... 22,128,000 41,273,000 —46.4 35,592,000 
New Orleans..... 40,198,000 42,012,000 — 4.3 46,792,000 
Dallas .....s.2- 36,384,000 38,703,000 — 6.0 48,652,000 
San Francisco... 130,900,000 187,900,000 —250 186,400,000 
Portland .....+-.. 28,247,000 34.999,000 —17.3 39,315,000 
Seattle. covepeces 30,519,000 41,600,000 —26.6 52,252,000 
Total. cccrcwes $2,317,759,000 $2,974,537,000 -—22.1 $3,317,508,000 
New York....... 5,584,574,000 7,193,000,000 -—-22.2 7,155,000,000 
Tete Ales... $7,902,333,000 $10,167,537,000 —22.3 $10,472,508,009 


Average daily: 


June to date..... $1,525,937,000 $1,760,957,000 -—13.3 $1,911,511,000 
Mays geuccccene 1,410,616,000 1,725,622,000 —18.3 1,992,369,000 
April .......0%.. 1,457,562,000 1,859,118,000 —21.6 1,926,145,000 
first Quarter....  1,404,600,000 1,799 000- J 2,216,714.000 
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Conditions in Electrical Supply Trade 


Sales in Equipment and Building Divisions Decrease, but Movement 
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of Appliances Buoys Volume—Price Declines General 


UNEVEN NESS has characterized the productive and dis- 

tributive branches of the electrical supply trade -since 
the first of the year. Although most factories are operating 
on reduced schedules, instances are not infrequent of full- 
time operations, and plans for space expansion have been 
announced by some manufacturers. This is the case par- 
ticularly of the plants devoted to the production of small 
motors, fans, overhead and underground equipment, and 
specialties. 

While the general curve of sales naturally has been down- 
ward, the bulk of the decline can be attributed to factory 
equipment that under normal conditions would have been 
replaced, and to the lack of demand for wiring and installa- 
tion which are a concomitant of new structural under- 
takings. In most parts of the country, sales of household 
appliances and labor-saving devices are on a par with the 
1930 record and in some instances have gone ahead of it. 

Almost without exception, prices are lower than they 
were a year ago, but they have continued at an almost even 
level for the last two months. Stocks generally are fully 
10 per cent. smaller than they were a year ago, but commit- 
ments already made for Fall requirements are indicative of 
the changed attitude with which the trade is facing the 
future. 


Appliances Sustain Volume at Albany 


VOLUME of sales in the electrical supply trade has shown 

only a moderate decline over that for the same period 
of last year. The slowing down of the building industry is 
reflected in a smaller demand for installation supplies. The 
sales of household appliances, and especially electrical 
ranges, however, have added considerably to the total vol- 
ume. 


Few Lines Active at Buffalo 
HE electrical supply trade in this district is reported 
only fair, as sales show a sharp falling off, as compared 
with those of a year ago for the five-month period. The 
opening of new electric lines through the rural districts has 
been abandoned for the present, and this cuts off a sub- 
stantial volume of potential business. 


Outlook at Philadelphia Encouraging 


Local wholesalers report that sales of electrical supplies 

have decreased about 20 per cent., with the greatest de- 
cline noted in the industrial branch. The movement of 
household appliances and refrigerators has been nearly on 
a par with the record of 1930 for the comparative five 
months. 


Baltimore Jobbers’ Stocks Small 


THIS line of activity, in common with most other indus- 

tries, has been affected adversely by the present eco- 
nomic depression. The 1930 volume was off, when compared 
with that of the preceding year’s sales total, and business 
for the first five months of 1931 is below the level of the 
figures for the corresponding 1930 period. The movement 
of electrical equipment for industrial plants has been rather 
sluggish. 

At present, the most satisfactory division is that which 
handles domestic labor-saving devices, which are sold largely 
on the deferred payment plan by the retailer. Installment 
sales do not seem to have diminished much during 1930; 
this department continues to show moderate and consistent 
headway 

Some electrical supplies are manufactured here, but Balti, 
more is primarily a distributing center. Local jobbers are 
carrying smaller stocks than heretofore, because of the fall- 
ing market. Manufacturers are restricting production to 
current demand, so as to avoid write-down losses, which 
‘would result from further price declines. Collections range 
from fair to slow, and still are under the seasonal average. 


Equipment Sales Gain at St. Louis 


ANUFACTURERS and dealers report that in the yearly 
comparison decreases are general, with the exception 
of electric fans and heating elements for machinery manu- 
facturers. Demand also has been good for a few specialties, 
One factory making overhead and underground equipment 
is erecting a new building to take care of increased business, 


Repair Work Heavy at Louisville 
HE best demand for electrical merchandise in this dis- 
trict is confined to household equipment. The bulk of 
the latter is sold on the deferred payment plan and largely 
through the public utility corporations. Sales in this branch 
of the industry compare favorably with those for the first 
five months of 1930. 


Current Demand at Chicago Improves 


Local jobbers report declines in sales ranging from 25 

to 40 per cent. This seems to apply to all lines. There 
has been an increase in activity in Summer goods during the 
past thirty days, but sales are not up to those of a year 
ago. Wiring devices that enjoyed an active demand the first 
three months of the year fell off in April. 


Distribution at Kansas City Steady 
HIS is principally a distributing center, although a few 
appliances are manufactured. Distributors report that 
volume of merchandise handled so far this year is almost 
as large as that during the first five months of the past year. 


Building Affects Detroit’s Sales 


BUSINESS in this line shows a reduction. The material 

falling-off in building and construction work for the last 
two or three years accounts for this, to a large extent. 
Stocks on hand are more than sufficient for the present de- 
mand, and prices practically are normal, with competition 
keen, and individual profits materially cut into. 


Denver Reports Prospects Encouraging 


GALES during 1930 compared fairly well with those of 

1929. Since January, volume has declined about 15 per 
cent. over the total for the comparative 1930 period. There 
has been a slight improvement, however, during the past 
few months in the electrical apparatus field. There is con- 
siderable big business pending, apparently awaiting a more 
favorable trend in general business conditions. 


Appliances Popular at Los Angeles 


ACTIVITIES in electrical supply lines in this territory are 
confined principally to distribution, comparatively little 
manufacturing being carried on here. Reports of the larger 
distributors show a decrease of 25 to 40 per cent., compared 
with the record of a year ago for the five-month period. 


Gain at Portland During May 


URING the first five months of the year, the volume of 

. business in electrical supplies has been less than that 
for the same period of 1930, but each succeeding month 
has tended to show a decrease in the loss, and in May there 
were some indications of a slight gain. The slowing-down 
of building operations during the past season naturally re- 
stricted the demand for wiring and kindred installations, 
and any improvement in this respect will depend on the 
building movement. 


Motor Buying Normal at Seattle 


‘THE volume of motor sales in the electrical industry was 

about normal during May, but the movement of other 
lines was slow. Sales of appliances during the month were 
fair. There was very little wire sold, and other apparatus 
moved slowly. 
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PURTHER advances were made this week in the price of 

domestic packer hides, and the statistical position as 
regards stocks is, if anything, stronger than ever. Some 
dealers state that supplies were never more closely sold up 
than at present, at least, not in a very long interval of time. 
The lack of offerings of account makes for small trading 
and reports were circulated that two of the larger packers 
had sold more hides last week than was generally believed 
to be available. One packer sold some eleven cars of June 
salting, realizing 10c. for native and butt branded steers and 
light native cows. This was said to be his week’s supply. 
Another packer obtained 10c. for May-June native steers, 
and 9%c. for Evansville and Detroit April-May’s; also,, the 
same figure for 1,206 May-June extreme light native steers. 
On the narrow list of offerings made, June branded cows are 
held at 9c.; some June Colorados up to 9%c., and May’s 
at 942c, 

Country hides were firm but, like other varieties, new 
business was retarded by light stocks and paucity of offer- 
ings. Latest business was at 6%c. for buffs, and 8%c. for 
extremes. The advance in the packer light native cow 
market, on buying for consumption into leather, is said to 
make these prices look conservative, and dealers declare they 
do not wish to sell unless some appreciation is obtainable. 

At the River Plate, trading developed in frigorifico steers 
at steady prices, mostly with United States buyers. Earlier 
cables had reported an easier market there. Argentine kill 
sold at first at 10ysc., but advanced to 10x¢c.; later 10%c. 
was asked. Uruguay’s brought l0tic. and 10t§c. 

Calfskins have continued an unsatisfactory end of the 
market, but there is a feeling that prices will not go lower. 
New York City’s are kept well sold up, with trading in 4 to 
5-pound weights at 80c.; collectors’ 7 to 9’s at $1.42%4, and 
packers’ 9 to,12’s at $2.40. These prices on the 7 to 12-pound 
weights represent declines and are even below some recently 
nominally lowered quotations. The 5 to 7’s have been kept 
closely sold up at $1 for collectors’ skins. In the West, 
Chicago city 10 to 12 pounds, sold at 14%4c., which was un- 
changed, and packers’ skins remain unsettled and nominal. 
Kips are steady for packer natives, which brought 12%c. for 
May’s, but overweights and branded went in one instance 
at 1044c, and 8%4c., respectively. These skins had previously 
brought %c. more. 


The Leather Market Still Very Quiet 


The market for leather continues dull. An exceptionally 
large number of leather merchants were in the Boston mar- 
ket last week, many of them making inquiries. With the 
hide market firmer and its position made exceptionally sound, 
operations in leather are to be looked for. Sole leather is 
quiet, but individual sales were generally too small for 
sellers to make concessions of any account. With more in- 
quiries noted in the important Eastern market, prices of 
new business will be watched with interest. Tanners are now 
backed by a much stronger hide market than when leather 
trading was more active in March, and this is expected to 
influence the leather market. Buyers are urging lower prices 
on offal, but it is known that some tanners are not accepting 
some low bids, said to have been made. It would be natural 
for buyers to concentrate on a price attack on offal. If 
trimmings hold in price the immediate future of the general 
market is considered to be more or less assured. 

In upper leather it is still between seasons, but the demand 
has remained quite steady for elk sides, or finishes on the 
order of elk. Buyers have limited their prices as they neared 
the end of the run on this class of footwear. Patent leather 
has also been affected by the slack demand and production 
1s said to have been curtailed. Estimates as to how Fall shoe 
cutting is to be, however, have placed patent well in the lead 
compared with other varieties. Prospects are said to be 
800d for suede. For regular. grain finishes of calf for 
Women’s shoes, and lightweight raw calfskins, the demand 
has continued more or less backward. 
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A Further Advanes ‘incthe Hide Mueket 


Supplies Continue to be Closely Sold Up—Reports from South 
America Show Some Firmness There 


Conditions in the Leading World Leather Markets 


Trade in the principal leather markets of the world dur- 
ing the first four months of 1931, according to a recent 
government report, was somewhat reduced, although un- 
doubtedly more active than in the closing months of 1930. 
Prices continued to be the very important factor in deter- 
mining sales, as the cheaper grades seem to enjoy the largest 
demand in virtually all of the smaller consuming centers. 
Quotations have been generally steady in the outstanding 
markets, and this is taken as an indication that further im- 
provements in the trade will occur during the immediate 
future. Foreign inquiries are being received in many of the 
important producing countries, showing that the demand in 
the importing countries is somewhat better than that which 
prevailed in the last quarter of 1930. Many tanneries 
throughout the world have been operating at much below 
capacity in order to avoid the accumulation of bulky stocks, 
but despite this, they have been able to produce more than 
current requirements. This factor will be of material aid 
when conditions improve, as there will be no large stocks 
that must be disposed of at sacrifice prices. Seasonable 
demands in various countries have been of considerable aid 
during the otherwise dull sales and these have helped to 
maintain employment in many large producing units. 


Low-Priced Shoes Enjoy Moderate Activity 


Reports on shoe production from practically all sections 
continue to note a good volume of output. This is especially 
so with the largest concerns, such as those in New York 
State and in the Central West. New England advices are 
that factories producing women’s shoes at a certain price, 
continued active. The chief cause for dissatisfaction in that 
section is that the demand centers almost exclusively on low- 
cost merchandise. Some Boston sources say that shoes to be 
retailed at $1.50 to $1.98 are literally produced by the bushel 
without a stop. Higher-priced merchandise, however, so far 
as that section is concerned is very slow. Complaint is 
heard East regarding business in men’s lines, but this is 
rather a between-season period. 


Insolvencies Show a Sharp Decline 


[NSOLVENCIES are considerably reduced this week, the 

number in the United States, as reported to R. G. DuN 
& Co., of 474, being the lowest for a full week, than for 
any similar period since early in October. There is natur- 
ally a seasonal decline at this time of the year, but the lower 
figures for this week are not wholly due to that fact. In 
the short week preceding, covering five business days, 454 
mercantile defaults were recorded and two weeks ago the 
number was 528. Moreover, the present total is below the 
489 failures of this week of 1930. Fewer defaults occurred 
this week than last week in the East, but this was partly 
offset by increases in the South, in the West, and on the 
Pacific Coast. Comparing with the figures for a year ago, 
declines are shown in the East and the South, but there 
were increases in the West and on the Pacific Coast. In- 
solvencies for more than $5,000 of liabilties in each case 
were higher this week, numbering 268, against 263 last 
week, but the number was 278 a year ago. 

There was a reduction also in Canadian failures this 
week, which number 30. That total is lower than last week’s 
39 defaults, and is less than the 52 insolvencies reported to 


R. G. Dun & Co. a year ago. 


Week Five Days Week Week 
June 11, 1931 June 4, 1931 May 28,1931 June 12, 1981 


SECTION Over Over Over Over 

$5,000 Total $5.000 Total $5.000 Total — $5.000 Total 

po Ra Sees 17 456 105 177 184 202 106 173 
FS ipl laa 64 114 58 102 58 «1038 64 «(127 
ME es cae: 96 133 72 107 85 187 78 129 
Paste. ss 31 71 232 «68 41 86 30 «60 
ae ene aT 268 474 268 454 3818 528 278 489 
Canada ......:. 14-30 22 «89 15-29 24 2B 
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Cotton Goods are Again Lower in Price 


Production, However, Continues in Good Volume and is Gaining 


A 


June 13, 1:31 


in the Wool Goods Division 


[THE movement of dry goods has been showing some decline 

in several! divisions of the primary market and reports 
from some wholesale distributing centers state that business 
has not been keeping up as anticipated. In the retail divi- 
sion sales are being stimulated by unusually low prices in 
comparison with any quoted in recent years. It is difficult 
in a number of instances for some of the large stores to 
avoid falling back of the records of a year ago. Factors 
that are making merchants timid in the matter of future 
commitments have to do with the continued decline in sev- 
eral of the commodity markets. Furthermore, the unsettled 
conditions, that do not change much in security markets, 
also affect the situation. 

Production still holds quite high in cotton goods and is 
gaining seasonally in the wool goods division, where yarn 
spinners are more active than for some months past and 
where several of the cloth mills have business enough in 
hand to keep them fairly well employed through the Sum- 
mer. In the silk field, restricted production continues and 
in the rayon division there is a seasonal let-up in the pro- 
duction of some yarns. Effects to bring about a curtailment 
of production in cotton goods are being made, and it is an- 
nounced that many of the larger mills will stop a week or 
ten days over the Independence Day holiday. 

Lack of anything approximating a normal import and 
export business continues as a feature of the situation, al- 
though prices named on some lines of goods are attractive, 
when measured by offerings of a competitive character in 
the few foreign markets where American goods are largely 
used. Primary merchants look for a gradual letting-down 
in business, although many of their customers admit that 
their inventories are small and their commitments light for 
this period of the year. 


Another Break is Reported in Cotton Goods 


Print cloths declined another 4c. a yard on small sales 
during the week, and some of the sheeting and drill prices 
also fell off. Bleached goods have declined and sales of 
denims are being made at lower prices in anticipation of the 
naming of new prices for July-August deliveries. Towel 
prices continue most irregular, percales are being sold con- 
siderably under the last list price, and sheets and pillow- 
cases have been made available at still lower prices through 
the form of extended discounts. 

Duplicates on Fall suitings have been received in fair 
volume and a number of mills now have business in hand 
fully 20 per cent. in excess of a year ago. The greater 
volume of business on the looms is in low-priced, plain or 
semi-fancy goods that are wanted promptly by clothing 
manufacturers. It has been found necessary by some agents 
for wool goods mills to defer deliveries on new orders until 
August. The spot business being done is cleaning up avail- 
able lots of tropical suitings, flannels and sports’ coatings. 
Less than the normal amount of business has come forward 
on the fine or fancy woolen and worsted goods. 

Sales of silk goods continue at very low prices and the 
yardage movement in May is stated to have been better than 
a year ago, although prices have been far from profitable. 
Several manufacturers are confining their Fall output to 
goods ordered or to confined specialties, not troubled by com- 
petition. Labor troubles continue to disorganize the markets 
for full-fashioned hosiery and the competition for business 
has given buyers all the advantages. More business has de- 
veloped on lightweight sweaters and on bathing suits. 

In the linen trades business has been of fair volume owing 
to the active sales of dress linens and suitings and many 
novelty lines. Household goods continue to move in small 
quantities. 


The Cotton Goods Situation is Again Mixed 
Prices in the unfinished cotton cloth markets became some- 


what demoralized during the week by the effort of mills seek-- 


ing occupational orders for the Summer in pressing for new 


business at price concessions. In one instance, following the 
naming of a lower price on print cloths, second hands became 
uneasy and offered out substantial quantities at a further 
reduction, that finally checked business. It has, developed 
that lack of harmony prevails among some of the groups 
of cotton goods agents who were endeavoring to work ¢o- 
operatively for the regulation of output and the reporting of 
prices on past sales. This has been followed by harder com- 
petition. 

Cotton goods merchants have been puzzled by the con- 
tinued weakness in raw cotton, and they look for continued 
uncertainty until government reports on acreage and grow- 
ing crop conditions disclose the actual situation of the new 
crop at this time. Fully confirmed reports state that the use 
of fertilizer this year has been very much less than in any 
recent season and from some parts of the belt reports state 
that the possibilities of boll weevil destruction are greater 
than they were a year ago at this time. 

Cotton consumption has been holding up better in this 
country than in many others, but it is now resulting in an 
accumulation of goods in first hands with a noticeable dis- 
organization of the price structure. Should this tendency 
continue without some substantial improvement in the buy- 
ing of cloths, merchants expect to see enforced curtailment 
by several mills during the Summer, at least. 


Outlook Brightens in Wool Market 


HE quietness which developed in the Boston wool market 
during the latter part of April was in evidence through 
most of May. Although currently the market is slow, there 
is a better outlook in the trade. Prices are lower, than at 
the end of April on all grades of domestic wovls, except on 
a few numbers of coarse grades, sales of which are limited. 
The reports from abroad added to the news of large receipts 
of domestic wool in Boston during the dull season were 
responsible for the lower quotations. 

During May, receipts of domestic wool amounted to more 
than 25,000,000 pounds, as compared with less than 13,000,- 
000 pounds in April and 18,000,000 pounds in May of last 
year. For the year to the end of May, there was an increase 
of 25 per cent. Receipts of foreign and domestic wool in 
Boston to date have been 30,442,900 pounds, as compared 
with 28,649,600 pounds for the same date of last year. Re- 
ceipts of wool during the week amounted to 11,848,700 
pounds, there being an increase of receipts of domesti¢e wool 
of about 2,300,000 pounds over the total for the correspond- 
ing week of last year. The New England mills took 26; 
884,564 pounds during April, as compared with 19/286; 985 
pounds during April, 1930. ss" 

The finer grades of fleeced wools are moving more freely 
than they did last week, and a slight improvement is, noted 
in wools suitable for the wool trade. Prices are mostly 
unchanged. Fairly large quantities of carpet wools were 


moved and some price increases are noted. Heavy deliveries 


continued in the top market, new orders are moderate, with 
quotations slightly lower. Tropical suitings have been isell- 
ing well, and overcoatings for the Fall trade are beginning 
to move. The outlook for women’s wear lines is favorable, 
though buying has not, as yet, commenced in any volume. | 
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Cotton Supply and Movement.—fryom the meanria of. 


the crop year on August 1 to June 5, according to statistics 


compiled by The Financial Chronicle, 13,579,399 bales..of | 
cotton came into sight, against 14,503,377 bales last yearn: 



















Takings by Northern spinners for ‘the crop year to June,5, Bet * 


were 996,076 bales, compared with 1,129,270 bales lagt yea, 


Last week’s exports to Great Britain ‘and the Continent, were 


86,265 bales, against 52,353 bales last year. From the, Mas, 


ing of the crop season on August 1 to June 5, such expor 
were 6,264,872 bales, against 6,335,135 bales during man cot 
responding period of last year. 
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Study of Indebtedne 


Tee greater part of the liabilities involved in business 

failures in the United States, is traceable to a compara- 
tively small number of defaults. 
great many years, com- 
piled from the records 
of R. G. Dun & Co., 
early establish that 


The figures covering a 





ed. The report, giving 
the number of business 
failures and the amount 
of liabilities for each 
ear is available for 
practically three-quar- 
ters of a century. For 
a considerable part of 
this period, additional 
detail is to be had, 
covering fully one-half 
of the time, at least 
thirty-five or forty 
years. Many different 
dassifications are given. 
One of the most impor- 
tant of these is the 
monthly statement 
showing a separation 
by leading lines of busi- 
ness. Another division 
gives the number of 
business failures and 
the amount of liabil- 
ities, where the indebt- 
edness in each instance 
is $100,000 or more. 
The chart published 
herewith shows the 
total indebtedness re- 
ported, for each month 
during the past three 
years, for all business 
failures in the United 
States; also, the total indebtedness reported each month for 
the same period, covering failures where the liabilities in 
tach instance are for $100,000 or more. It is apparent that 
the amount involved in the larger defaults is somewhat in 
excess of 50 per cent. of the entire sum. A compilation cover- 
ing the five months this year to date, and the entire year 1930 
shows that to be the case. In the following table the record 
of large failures in the United States, that is, those for 
Which the liabilities in each instance have amounted to $100,- 
00 or more, is given for each month back to January, 1930. 
Separate columns show the number and liabilities in manu- 
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facturing lines; also, in the trading division. The total is 
made up of these two classes and the defaults among agents 
id brokers, the figures for the latter not being printed 
‘eparately in this table: 


THE DISTRIBUTION OF LARGB FAILURES 


-—Manufacturing— co—Trading——,__-—All Commercial—, 
1931 No. abilities No. Liabilities No. Liabilities 
‘Py .... 82 $10,686,711 26 $9,065,207 69 $27,608,542 
, 42 12,032,125 87 7,443,520 91 23,336,402 
Diecee 33 16,112,844 41 9,049,270 88 28,644,002 
Bis. 38 16,948,790 83 11,006,906 79 29,567,462 
ee 47 89,248,134 388 18,592,173 91 54,626,397 
1980 

WM esse 26 $12,408,327 33 $8,764,840 75 $54,710,948 
Bite ees 40 13,726,963 23 5,960,188 79 32,819,271 
Bis « 36 11,711,983 29 6,402,344 83 31,833,643 

mH A. 25 9,330,081 20 4,730,876 64 23,364,726 

> ee 46 15,232,637 26 5,940,640 91 28,297,036 

. 27 8,040,323 23 6,258,805 58 17,465,398 

43 19,142,418 83 8,289,394 95 40,054,750 

43 15,589,417 27 5,730,620 83 30,328,445 

¥ 42 12,060,935 26 7,712,635 79 ,478,210 
36 10,217,908 80 6,814,413 78 28,189,693 

81 13,404,779 16 4,241,580 65 25,596,445 

10,479,164 29 9,862,946 97 29,679,789 
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The Total Liabilities of Commercial Failures 





ss in Recent Failures 


By William A. Crane 


It is interesting to follow this record and see how few 
defaults there are for the greater part of the indebtedness 
shown. For the five months of this year to date there have 
been 13,117 business 
failures in the United 
States. These insolven- 
cies have involved a 





fact. Insolvency re- Ch a, gan <a dik 
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War have been publish- lOO the larger failures— 


that is, those involving 
in each instance $100,- 
000 or more of indebt- 
edness, these defaults 
owing in the aggregate 
$163,782,805. In other 
words, only 3.2 per cent. 
of all business failures 
in the United States for 
these five months, show 
51.4 per cent. of the 
total liabilities. For 
the other 12,699 de- 
faults reported, 96 per 
cent. of the total, the 
amount involved was 
$154,758,916, or 48.6 per 
cent. of all the default- 
ed indebtedness shown. 
The average amount 
for each of these 12,699 
failures is only $12,187. 

A computation of the 
figures for the entire 
year of 1930 shows 
much the same result. 
There were in all 26,- 
355 commercial failures 
in the United States 
last year for $668,283,- 
842 of liabilities. In- 
cluded with these were 
947 of the larger de- 
faults owing $364,818,- 
359 of indebtedness. In other words, 3.6 per cent. of the 
number were responsible for 54.6 per cent. of the liabilities. 
The insolvencies remaining, that is 25,408, or 96.4 per cent. 
of the total, were indebted for $303,465,483, the latter sum 
being 45.4 per cent. of the total. The average indebtedness 
for these 25,408 defaults was $11,944. 

A further segregation of the commercial failures in the 
United States for the month of May this year has been made, 
separating the figures for that month into five classes, those 
where the liabilities in each instance are $1,000,0000 or 
more; $500,000 to $1,000,000; $100,000 to $500,000; $50,000 
to $100,000, and under $50,000. The figures follow: 


SEGREGATION OF THE MAY, 1931, FAILURE RECORD 


commercial failures in the United States 
the larger commercial defaults 


Liabilities, May, 1931 No. Ratio _— Liabilities Ratio 
$1,000,000 and over...........- 6 0.3 $13,232,479 24.8 
$500,000 to $1,000,000.....---. 5 0.2 3,713,300 6.9 
$100,000 to $500,000........... 58 25 10°651,046 20:0 
$50,000 to $100,000.......--... 89 4.0 5,791,815 10.9 
$50,000 and under............. 2,090 93.0 19/982,572 37.4 

Wbani ates. cdensdoes ask n' 2,248 100.0 $53,371,212 100.0 


Out of the total number of defaults for the past month, 
93.0 per cent, reported liabilities for less than $50,000 in 
each instance, the aggregate for the latter being 37.4 per 
cent. of the total indebtedness for the month. The average 
liabilities for these 2,090 defaults was $9,561. Defaults 
where the indebtedness was larger than $50,000 in each 
instance, were comparatively few in number. The ratio that 
each of the four classes above $50,000 bears to the total was 
very small. As to the liabilities, however, the reverse was 

(Continued on page 15) 
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Stock Prices Fluctuate in Narrow Range 


Western Electric Dividend Reduced—Some Strength Shown 
by Rails 


GHARP and irregular price movements characterized trad- 

ing on the New York Stock Exchange this week. Trends 
changed frequently and with great rapidity, different sec- 
tions of the market moving in contrary directions even at 
the same time. These developments reflected a natural 
uncertainty following the protracted decline from February 
through May, which came to an end with the advent of 
June. Also indicative of the waiting attitude of most in- 
vestors and speculators was an unusually small volume of 
trading this week, most sessions witnessing a turnover of 
less than 2,000,000 shares, as against the average of more 
than 3,000,000 shares in the full sessions of last week. 
Notwithstanding the continued unsettlement in many aspects 
of the economic and the international political situation, 
stocks moved forward as a whole, owing in large part to 
the favorable technical position at the end of the long 
decline. 

More than a little nervousness was occasioned by a wave 
of bank failures in Chicago, involving small neighborhood 
institutions. There were also such unfavorable factors as 
a further decline in the rate of steel production and a drop 
of 277,277 tons in the total of unfilled orders of the United 
States Steel Corporation, as well as a cut in the dividends 
of the Southern Railway. As against these items, however, 
were continued dividends by the New York Central on a 
6 per cent. annual basis, and the announcement of refinanc- 
ing plans for the British subsidiary of the F. W. Woolworth 
Company, which reflected the exceptionally good position of 
this concern. Such market leaders as Steel common, Ameri- 
can Can, Auburn Auto, Case Threshing Machine, Allied 
Chemical, Atchison, and New York Central moved slowly 
upward on balance through a maze of conflicting movements. 
Woolworth was in demand at most times and moved close to 


the high figure for the year. American Telephone was 
affected adversely by a reduction in the dividend of the 
Western Electric Company, since the utility owns all but 
2 per cent. of Western Electric stock. Comment was 
occasioned by the narrowness of the market, only 550 issues 
being traded in the mid-week session, while others also were 
restricted. 


Prices of High-Grade Bonds Move Higher 


Bond dealings were on an increasing scale during the 
week, with the price movements generally favorable. High- 
grade issues such as United States Governments, and lead- 
ing rails and utilities were fractionally higher on continued 
inquiry from institutional and private investors. Second- 
grade rails and industrials in the domestic corporation list 
regained a good part of earlier losses, with upturns in 
carloadings of some roads aiding the buying. Foreign 
bonds were a center of interest at all times, owing to the 
prominence given conversations in England between Ger- 
man and British Government heads on the question of 
reparations and debt settlements. Central European issues 
were under pressure most of the time. Latin-American 
bonds, on the other hand, continued their recovery from 
recent low levels, and Australian issues also fared well, 

Daily transactions in stocks and bonds on the New York 
Stock Exchange compare with last year as follows: 

Week poding 7—Stocks——Shares—, Bonds————, 








June 11, 1 This Week Last Year This Week Last Year 
MOMINY nie Decne vs ve <0 2,800,000 2, 155,000 $11,072,000 $9,281,000 
Saturday 800, . 4,848,000 4,474,000 
PS ho asec encteta's.oe i 8,466,000 9,793,000 
Tuesday , 9,911,000 10,154,000 
Wednesday 0,0 ; 11,698,000 10,016,000 
ct Re Pern eer a2 "300, 000 3,901,300 10,818,000 10,896,000 

oS Oe Rr 10,800,000 22,199,800 $56,813,000 $54,614,000 


Rainfall in Canada Weakens Wheat Prices 


Losing Sharp Bulge of Early Trading, Leading Cereals Ease to 
Lower Levels—Bullish Crop Reports Ignored 


ESPITE a rather bullish government crop report, grain 

prices worked slowly lower on the Chicago Board of 
Trade during the week. Wheat closed Monday off a maxi- 
mum of 1%c. and lost a major fraction Tuesday and Wed- 
nesday, except for a sharp bulge on 2%c. in the June de- 
livery on the latter day. This was due to a running in of 
the shorts. Thursday saw an early rally which turned into 
a net decline of %4c. to %e. 

Most of the weakness was due to frequent rains in Can- 
ada, where moisture still is needed urgently. The govern- 
ment crop report on Winter wheat, issued after the close 
of the Tuesday market, showed a total of 649,000,000 bushels, 
which was quite a little less than the average of the private 
estimates. Condition of Spring wheat was set at 67.9, 
against 85.2 at this time Jast year. Although no figures 
were given, with the condition as a basis, private estimates 
fixed a total of 185,000,000 bushels, against 243,000,000 
last year. 

The other grains followed the trend of wheat each day, 
with the exception of rye, which scored a fractional advance 
Wednesday and Thursday, following the crop report of 43,- 
800,000 bushels, against 50,200,000 last year. Reports from 
Illinois and Iowa indicated that the corn crop was in excel- 
lent condition and was making good progress. 

The United States visible supply of grains for the week, 
in bushels, was: Wheat, 194,329,000, up 815,000; corn, 


10,096,000, off 1,316,000; oats, 8,339,000, off 1,100,000; rye, 
9,722,000, off 100,000; and barley, 4,285,000, off 285,000. 


WHEAT: Fri. Sat. Mon. Tues. Wed. Thurs. 
June 5 June6 June 8 June 9 June 10 Junell 
| Mee OLeRer ere eee 59% 5914 58% 57% 57% 57 
September ............ 6016 59 5g 5814 57% 57% 56% 
rere ee sr 63% 63% 62% 614% 60% 60% 
CORN: 
Wei ae) od ou Sade ssc 57% 56% 56% 56 55% 55% 
Mamita 8, by o30res0's2 53% «52% «= i2%mqesC=<“i«‘iHSC«‘~iCYSC«*id'Y 
DOREMBOP occ ceccescss 47 46% 46% 46% 45% 45% 
OATS: 
AOA ee aN RR ag 26% 26% 26% 26% 26% 25% 
Mapwahber (5.5082. 52 5. 27% 287 26% 265% 26% 
DNR «csi ghcin Wad wiekese 29 56 29% 29% 29% 29 3h 
RYE: 
Ss ar eee 387% 37 36% 36% 36% 36% 
SITIES Cre 39 56 39% 3634 37% 38% 384% 
So ES se OR ee 481%, 42% 42 41% 41% 41% 


The grain movement each day is given in the following 
table, with the week’s total, and comparative figures for 
last year: 








Wheat — flour, Cora 

“Western Atlantic Atlantic Westert 

Receipts Exports Exports Receipt 

WOitelay 56. o60 «occasions pins 1,134,000 188,000 11,000 — 368,000 
RRUAG ko debsia os Jes eutee 1,031,000 144,000 20,000 470,00 
AMR oo cies bo Mink Astone ete 1,146,000 196,000 36,000 486,00 
MER 30 Oe esac dime wks eee 1,526,000 5,0 15,000 735,000 
MUEREE Acs G cae atte den = ton 674,000 373,000 2,000 450,000 
Wednesday ..........00.006 1,050,000 719,000 48,000 415,000 
—_—_—_— 

oO EEE eg a ee EO 6, 561,000 1,865,000 132,000 2,924,000) 
Teet <GOS. 26 Vs rs do abibaed 3,722,000 1,658,000 71,000 4,548,000 
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Light Automotive Takings Depress Steel 


Buyers’ Cautiousness Brings Further Cut in Output, as Unfilled 





Backlogs Decrease—Third-Quarter Contracts Few 


[NX GOT steel output barely exceeds 40 per cent., registering 

a slight decrease, with finishing schedules averaging 40 
to 45 per cent.; in some instances running a trifle ahead of 
actual steel production. With only a moderate recession 
from last month, the trade in the Pittsburgh district is hope- 
ful that present active capacity can be maintained, though 
satisfactory backlogs are lacking, and a number of units 
depend largely upon current specifications, which are some- 
what flexible and dependent on other factors. Requirements 
in automobile construction give signs of tapering off, rail- 
road buying still is limited, and miscellaneous buying of 
steel materials fails to increase satisfactorily. Pipe con- 
tracts and structural awards lend the best support at this 
time, but tonnages from these sources have not offset liqui- 
dation, and unfilled backlogs are at a decrease. 

New business in rolled steel descriptions is running about 
85 per cent. and interest in third-quarter contracts has not 
become brisk. Strip steel quotations for the third quarter 
are $1.55 and $1.65, Pittsburgh, for hot rolled and $2.15 and 
$2.25, Pittsburgh, for cold rolled. Sheet mills are working 
at around 40 per cent. of capacity. Revised price schedules 
for the third quarter represent the base for orders ahead, 
and on current specifications concessions are less freely 
granted. Demand from jobbers is quiet. This situation also 
holds with wire products, and buying is rather uneven. 

Wire nails are quoted $1.80, Pittsburgh, as the minimum. 
Merchant steel bars are holding at $1.65 and $1.70, Pitts- 
burgh, with cold-finished steel bars at $2.10, Pittsburgh. 
The market in semifinished steel and primary materials re- 
mains quite restricted. Billets and sheet bars are nominally 
$29 and $30, Pittsburgh. Pig iron has continued unchanged 
at quotations regularly named, though basic iron is reported 
figuring at Valley points at concessions. Scrap is not mov- 
ing, to any extent, though dealers comment that the bottom 
probably has been touched. Heavy melting steel is quoted 
$10.50, Pittsburgh delivery. Coke is dull, particularly the 
furnace grade, which is quoted $2.40, at.oven. 


Third-Quarter Ordering Slow at Chicago 


Blowing out of a blast furnace lowered ingot output 
locally to around 40 per cent., compared with 42 per cent. 
last week, with structural steel activities the chief source 
of interest. An award for 25,000 tons for a large local 
office building project was reported placed, although not 
officially announced. Two other jobs near closing involved 
8,000 tons. Inquiry is out for a 20,000-ton steel railroad 
bridge, and buying of re-enforcing rods for road work is 
active. 

Demand generally, however, has been tapering off. Some 
slackening of automotive takings of steel bars has appeared. 
Specifications against old rail contracts maintain a fair 
volume, but little secondary ordering is expected. 

Third-quarter ordering has been slow in getting under 
way, but is expected to improve as soon as prices will have 
been announced. These were expected late this week, with 
the probability that pig iron would show no change. Reports 
varied as to bars, shapes, and plates, the uncertainty being 
accentuated by an unconfirmed report of a shipment of steel 
from Cleveland here toward the end of the week. 

Ruling prices were: Pig iron, $17.50; rail steel bars, 
$1.60 to $1.65; soft steel bars, $1. 70 to $1. 80, and shapes and 
plates, $1.70 and $1.80. 





Structural Demand Steady at Cleveland 

The iron and steel industry in the Cleveland district has 
not been able to run better than 50 to 60 per cent. of 
capacity. A fairly steady demand was maintained in the 
automobile and structural steel branches of the industry, 
but there has been a dearth of requirements by the rail- 
roads and some of the other major industries. Prices in 
this commodity usually show a tendency toward weakness. 
The output of steel ingot and pig iron rose slightly during 
April and May. 


Situation at Buffalo Unchanged 
There has been almost no change in the trade in iron and 
steel at Buffalo. Mills, for the most part, continue to oper- 
ate around 40 per cent. of production; with little in sight 
to increase this ratio for some time. 


STUDY OF INDEBTEDNESS 


(Continued from page 13) 

the case. In the aggregate these few large failures show for 
May a ratio of 62.6 per cent. of the total. The number of 
failures in May, with liabilities of $500,000 and more, was 
only one-half of one per cent. of the total, while those be- 
tween $50,000 and $500,000 show a ratio of only 6.5 per cent. 
The aggregate of indebtedness for that month of the defaults 
for $1,000,000 or more was 24.8 per cent. of the total. 

In the following table the report of insolvencies for May 
in the United States, separated by branches of business, is 
given: 

FAILURES BY BRANCHES OF BUSINESS, MAY, 1931 








c—-Number—— o— -Liabilities———_. 

MANUFACTURERS 1931 1930 1929 1931 1930 
Iron, Foundries and Nails.... 19 8 11 $462,715 $73,100 
Machinery and Tools.......... 31 35 19 3,096,843 1,904,808 
Woolens, Carpets & Knit Goods 3 3 3 42,000 533,418 
Cottons, Lace and Hosiery.... es 3 2 seseses 1,106,313 
Lumber, Building Lines, Etc... 65 94 103 4,762,509 6,115,175 
Clothing and Millinery........ 55 34 44 741,606 374,513 
Hats, Gloves and Furs........ 20 17 18 876,642 272,121 
Chemicals and Drugs......... 9 5 10 281,635 286,662 
Paints and Oll6.....cccccccce 3 Py 1 62,900 = —s a cecee, 
Printing and Engraving....... 27 21 15 601,840 811,814 
Milling and Bakers......... a 43 29 35 317,603 194,989 
Leather, Shoes and Harness. 14 14 15 346,217 3,282,667 
Feld. G66... S de acece ccc. 4 4 4 12 93,2 03,111 
Glass, hasthanteave and Brick. 9 13 12 83,205 519,019 
BE CBs aici ccntsesuvecsscses 250 221 215 6,737,136 7,555,609 
Total Manufacturing........ 552 501 515 $18,506,051 $23,133,319 

TRADERS 

General Stores............++. 88 69 86 $1,303,106 $912,762 
Groceries, Meat and Fish..... 287 275 279 3,170,370 1,684,422 
Hotels and Restaurants....... 88 101 93 3,722,232 1,695,923 
Tohece@, -CtC i. ce scccccciccdes 26 19 13 269,900 272,507 
Clothing and Furnishings...... 218 226 163 2,909,180 3,012,074 
Dry Goods and Carpets....... 129 98 86 2/007, 228 2,428,033 
Shoes, Rubbers and Trunks.... 67 66 50 728,909 651,904 
Furniture and Crockery....... 100 90 64 2,084,055 2,047,315 
Hardware, Stoves and Tools... 67 59 46 857,381 676,515 
Chemicals and Drugs.......... 100 66 48 856,100 677,120 
Maines Gad Gils... ccvccccccss 8 7 12 59,3 92,603 
Jewelry and Clocks........... 61 39 18 782,040 675,965 
ovuks and Papers............ 19 18 13 124,9 188,527 
Hata, Furs and Gloves........ 10 8 15 139,588 79,364 
BUD TRS oc 0:4 0:00.05 vevtvnese 302 389 280 6, 055, 183 6,190,459 
Sete Treats... cecdcivsscce 1,570 1,530 1,266 $25,069,472 $21,285,493 
Agents & Brokers...........+. 126 148 116 9,795,689 11,122,650 





2,248 2,179 1,897 $53,371,212 $55,541,462 


Automobiles and accessories, May, 1931; Manufacturers 22, liabil- 
ities $219,157; trading 81, liabilities $1, 415, 102; total of all 138, 
liabilities $2, 273, 182. Manufacturers include ali branches of the 
industry ; trading includes all accessories and filling stations, and 
the total also includes garages, bus lines, ete. 


Total United States......... 
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GIBSON & WESSON, Inc. GENERAL business volume is being main- 


tained on a fair basis in most Provinces, 
in view of the disruptive factors that have 
been exerting a contractive influence during 
the past year and a half. 
that the buying public was quick to respond 


INSURANCE 
In All Branches 








110 William Street. - NEW YORK 


Canadian Trade 





to the more seasonable temperatures of the 
week, demand for women’s wearing apparel, 
dry goods, and shoes exceeding the record of 
this period a year ago, according to dispatches 
to Dun’s REVIEW from branch offiees of R. G. 
Dun & Co., located in the chief commercial 
and industrial centers of the Dominion. The 
dry goods trade was more active during the 
week 


Retailers report 
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EXCHANGE PLACE, NEw York. IN 1841 
Where the first office of The Mercantile Agency was located 
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THE MERCANTILE AGENCY WAS FOUNDED) 


for the Promotion and Protection of Trade 


During the eighty-nine years since The Mer- 
-cantile Agency was established, the necessity of 
comprehensive and accurate credit information 
has increased in proportion as the business of 
the United States and other countries has de- 
veloped and expanded. 


Without the use of credit, and without a means 
for determining a basis for credit, the present- 
day mechanism of commerce, the great magni- 
tude of operations, the ease with which trans- 
actions are consummated, and the economy of 
time and of money would not be possible. 


R. G. Dun & Co., The Mercantile Agency, with 
its unequaled facilities for gathering and com- 
municating to its patrons detailed and reliable 
-data on the credit standing of commercial houses 


generally throughout the civilized world, has F 
consistently occupied a foremost place in the 7 
promotion and protection of trade. 


For almost nine decades, the reports of The > 
Mercantile Agency have been an indispensable’ 
guide to credit men in appraising the credit of” 
prospective purchasers and have afforded safe-" 
guards against defaulted payments, which fre- 
quently occur through a lack of such credit in- 
formation. : 


The cost of having at your command R. G. 
Dun & Co.’s Reference Book and Credit Reports, 
is trifling compared with the service they re ider 
daily. Write our nearest branch office tor full) 
information or address your inquiry to 


R. G. DUN & CO., The Mercantile Agency 


290 Broadway . 


Dun Building ® 
and in 256 other Cities 


New York City 
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